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AGREEMENTY

BETWEEN

THE HELLENIC REPUBLIC
AND

THE KINGDOM OF SAUDY ARABIA

FOR THE AVOIDANCE OF DOUBLE TAML’I_'ION WITH RESPECT TO
TAXES

ON INCOME DERIVED FROM THE OPERATION OF AIRCRAFT

IN INTERNATIONAL TRANSPORT
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The Government of the Hellenic Republic

and

the Government of the Kingdom af Saudi Arabia

Desiring to conclude an Agreement for the aviidance of double taxation of

income derived from international air transport,

have agreed as follows:

Article 1

TAXES COVERED

L This Agreement shall apply to taxes on

Contracting State or of its political subdivisions or local authorities,
irrespective of the manner in which they ard levied.

acome imposed on behalf of a

2. There shall be regarded as taxes on incope all taxes imposed on total

income or on elements of income.

3. The existing taxes fo which the Agreement spall apply are in particular:

a)  Inthe case of the Hellenic Republic:
i) the income tax on individuals ;
it)  the income tax on legal persong;

b)  In the case of the Kingdom of Saudi Arabia:

i the income tax.

This Agreement shall apply also to any iddntical or substantially similar
taxes which are imposed afier the date of Signature of this Agreement in

addition to, or in place of, the existing taxes)
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1

Article 2

DEFINITIONS

For the purposes of this Agreement:
a)  the terms: "a Contracting State” and

mean the Hellenic Republic or the Kingdom of Saudi Arabia as the

context requires;

b)  the term "person" includes an indifidual, an enterprise and any

other body of persons.
¢} the term “air transport enterprise of
transport enterprise of the other

“the other Contracting State"

y Contracting State” and “air
Contracting State” means

d)

respectively an air transport enterprise carried on by a resident of
a Contracting State and an air transport enterprise carried on by a
resident of the other Contracting Styte, which are the designated
carriers of both Contracting States fccording to the Air Services

Agreement singed on 23" of Ma

Contacting States.

the term “national” means:

i) any individual possessing the
State;

i} any legal person, partnershif
status as such from the laws in |

.of 1989 between the two

nationality. of a Contracting

or association deriving its
force in a Contracting State;

the term "international air transp

t" means any transport by

aircraft operated by an enterprise which has its place of effective
management in a Contracting State] except when the aircraft is
operated solely between places in thepther Contracting State;

the term "resident of a Contracting $tate” means any person, who
under the law of the State, is liable td taxation therein by reason of
his domicile, residence, place of manggement or any other criterion
of a similar nature. Where a persop other than an individual is
resident of both Contacting States, then it shall be deemed to be a
resident of the Contacting State in|which the place of effective

management is situated;
g)  the term "competent authority" mean
i) in the case of the Hellenic Re
& Finance or his authorised re,
ii)  in the case of the Kingdom o
Finance or his authorised repr.

As regards the application of the Agreeme
term not defined therein shall, unless the c
the meaning which it has at that time

concerning the taxes to which the Agreemeng applies.

blic, the Minister of Economy
resentative;

audi Arabia, the Ministry of
sentative.,

t by a Contracting State, any
text otherwise requires, have
under the law of that State

o

M
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Article 3

INCOME FROM AIR TRANSPORT AND CAPITAL GAINS

Income derived from the operation of

enterprise in international transport s
Contracting State in which the place of
enterprise is situated.

international air transport
Il be taxable only in the
effective management of the

The provisfoﬁs of paragraph 1 of this Artitle shail also apply to income

Jfrom the participation in a pool, a joint
operating agency. i

Gains from the alienation of aircraft operd
or movable property pertaining to the oper

business or an intermational

ted in international transport
ation of such aircraft shall be

taxable only in the Contracting State in Which the income of such an

intermational air transport enterprise abf
provisions of this Article.

Article 4

SALARIES AND WA(

Notwithstanding the preceding provid
remuneration, derived in respect of an em
aircraft operated in international trans
Contracting State in which income from th
taxable according to the provisions of Artic

Notwithstanding the provisions of paragra;
individual with respect to employment exer
behalf of an international air transport en
shall be taxable only in the Contracting Sta
i) the individual is a national or

ii)  atax resident of this State,

provided that the individual is present in

th
period or periods not exceeding in the agl

e taxable according to the

ES

ions of this Agreement,
loyment exercised aboard an
ort, shall be taxed in the
operation of the aircraft are
3.

h 1, remuneration paid to an
ised in a Contracting State on

rprise of a Contracting State
in which: '

other Contracting State for a
regate 183 days in the fiscal

e

S
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year concerned and the remuneration is nof born from sources inside the
Contracting State in which the employment {s exercised.

Article §
MUTUAL AGREEMENT PROCEDURE

The competent authorities of the Contracting States shall endeavor to
resolve by mutual agreement any difficulties pr doubts arising as to the
interpretation or application of the Agreement. Qonsultation may be requested
at any time by either Contracting State for the purpose of amendment to the
present Agreement or for its application orlits interpretation. Such a
consultation shall begin within 60 days from th§ date of receipt of any such
request and decisions shall be by mutual consent.

Article 6

ENTRY INTO FORGE

1. This Agreement shall be ratified in Yaccordance with the legal
requirements of the Contracting States.

2 This Agreement shall enter into force upon $e exchange of instruments of
ratification and its provisions shall have effect in both Contracting States
on income derived on or after the first day of January of the calendar year
next following that in which the Agreement shall enter in force.

3. Notwithstanding the provisions of paraghaph 2 of this Article, this
Agreement shall also apply to any incomelderived by the enterprises of
the two Contracting States from internation§! air transport, as of January

1%, 1976.
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Article 7

TERMINATION

This Agreement shall remain in force until ferminated by any Contracting
State.  Either Contracting State may termimute the Agreement, through
diplomatic channels, by giving notice of terminajon at least six months before
the end of any calendar year. In such event, the fgreement shall cease to have
effect in both Contracting States on income deriled on or after the first day of
January of the calendar year next following that i which the notice is given.

IN WITNESS WHEREOF the undersigned, duly dithorised thereto, have stgned
this Agreement.

in two originals, in the Hellenic, the Arabic, and English languages, each text

Done at Riyadh, on April 29, 2006 (correfponding to I[-RABI'I-] 427)
being equally authentic, the English text prevailin{n case of doubt.

For the Government - Fqr the Government
of the Hellenic Republic of the J’ ingdom of Saudi Arabia
d-D ~
Dimitriog/Sioufas Ibrtlzim A. Al-Lsaf
- Minister gor Development Min

ter of Finance
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